
Egypt is one of the most dynamic shipping and port markets in the Middle 
East region. The country has a fast growing economy, a government that is 
committed to liberalisation and the attraction of foreign investment and a strategic 
location which makes it ideal for transhipment activity.

This report will highlight the work of the government in developing the maritime sector, and in particular the 
ports industry. Articles will focus on ports and terminals in Alexandria, Damietta, Port Said West, Port Said East 
and Sokhna, assessing traf� c trends, investment projects and plans for the future.

The work of service companies such as ship agency and logistics specialists will also be reviewed in this context, and 
there will be an update on free zone and industrial zone projects associated with port developments.

There will also be an update on the activities of ship owners and operators based in Egypt. These companies have started 
to expand their � eets and capitalise on the opportunities offered, and there will be an update on progress made to date. 

The report will further include a review of liner shipping services calling at Egyptian ports, highlighting notable new 
service initiatives. Other topics proposed for inclusion include the Suez Canal, Egypt’s LNG export sector, ship repair and 
construction facilities, and air freight operations.
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Hyundai rakes in the orders
SOUTH Korean shipbuilder Hyundai
Mipo Dockyard said yesterday it had won
orders worth a total of Won264.9bn
($259m), writes Mike Grinter in
Hong Kong.

Two 47,000 dwt medium-range prod-
uct tankers valued at a total price of
Won102bn have been ordered by
D’Amico Soc di Nav. The vessels are
slated for delivery by November 2011.

The owner of four 37,000 dwt bulk car-
riers for Won162.9bn was not named by
HMD. These vessels are fixed for delivery
by January 2012.

HMD has one of the more robust
orderbooks, having achieved 57% of its
2008 order target of $6.2bn by the end of
June. It demonstrated an impressive
16.5% profit margin in the first quarter of
the year and according to a management
report this should rise to 20% by 2010.

Sinotrans sale gain
SINOTRANS Shipping is set to book a
disposal gain of $15.6m from the sale of
its 285,690 dwt,1990-built very large
crude carrier Grand King for $36.8m to
Panama-registered company Lotus,
writes Keith Wallis.

The Hong Kong-flagged, single-hull
tanker is due to be delivered by August
15. Sinotrans Shipping executive director
Tian Zhongshan said the Hong Kong-
listed company needed to dispose of its
single-hulled tankers to comply with a
pledge by China’s Maritime Safety
Administration to ban single-hull vessels
from Chinese ports and offshore termi-
nals in 2010.

He said proceeds from the sale would
go towards general working capital or the
acquisition of additional ships, including
double-hull tankers.

Inmarsat takeover bid ends
INMARSAT has issued a statement
announcing the end of takeover discus-
sions with shareholder Harbinger Capital
Partners, writes Neville Smith.

The maritime communications giant
said earlier this month that it was in con-
tact with the hedge fund but announced
today that these talks, “focused princi-
pally on the regulatory processes relating
to a possible offer”, had ended as there
was ”no merit in continuing discussions
at this time”.

Inmarsat said its board was “open to
any future proposals or co-operation
with Harbinger, which will continue to
be evaluated in this context.”

Decision due on Kang arrest
SOUTH Korean prosecutors will know by
today whether they can arrest an ex-min-
ister of the country’s marine department
on charges relating to the acceptance of
bribes, writes Mike Grinter.

Kang Moo-hyun, formerly at the Min-
istry of Maritime Affairs and Fisheries, is
accused of receiving during his tenure
Won90m ($88,000) from local shipping
firms in return for business favours,
including the easing of local port regula-
tions, prosecutors said.

Mr Kang served as minister and vice-
minister from 2004-2008 under the Roh
Moo-hyun administration.

A local court was set to decide late
yesterday whether to issue an arrest war-
rant for Mr Kang, the prosecution told
local reporters. It said Mr Kang’s wife
could be involved as her bank account
holds money believed to have come from
the shipping companies.

Shell sells Array stake
ENGINEERING and construction work
on the UK’s largest offshore windfarm
project, London Array, can continue after
two European companies acquired
Shell’s stake in the development, writes
Martyn Wingrove.

DONG Energy of Denmark and E.ON
of Germany have bought out Shell’s stake
in the project to make sure it can start
generating power from the winds in the
Thames Estuary by around 2012.

It was feared the project could be
delayed by Shell deciding to sell its inter-
est, but onshore work has continued on
upgrading power lines and the onshore
terminal.

News in Brief

Kuehne+Nagel
forecasts
slower growth
KUEHNE+Nagel has reported an increase
in earnings from sea freight forwarding
that was almost three times as much as
the overall growth rate for global con-
tainer trade, writes Katrin Berkenkopf in
Cologne.

“We prepa red fo r any poss ib l e
economic slowdown in good time, focus-
ing on strict cost management and profit-
able growth,” said chief executive Klaus
Herms.

Turnover from sea freight, the Swiss
group’s largest business field, over the first
half reached SFr4.86bn ($4.75bn), up from
SFr4.53bn in the same period of 2007.

Operating profits reached SFr193m, a
12.2% rise.

Kuehne+Nagel said that overall growth
of the container market was between
4%-5%, with the group itself raising the
transport volume by 7.4%.

Kuehne+Nagel recorded a strong
increase in exports from North America to
Asia and Europe, but slower growth in
Asian deliveries to Europe.

Overall, the group noted a 7.3% rise in
turnover to SFr10.70bn and a growth rate
of 14.5% to SFr308m for net earnings.
Dresdner Bank cut its forecast for the
group’s net profits both for the full year
2008 and fo r 2009 f o l l ow ing the
announcement, due to the general eco-
nomic slowdown.

Kuehne+Nagel itself said it was expect-
ing “slower growth rates in the logistics
market”.

Hong Kong register tops 38m gt mark
ONE of China Ocean Shipping (Group)’s
latest containership newbuildings, the
10,000 teu Cosco Pacific, has pushed the
Hong Kong shipping register over 38m gt
after the ship was named and delivered
from Nantong Cosco KHI Ship Engineer-
ing (Nacks), writes Keith Wallis.

But the breakthrough was shortlived
after at least one reflagging led the register
to fall slightly to around 37.97m gt by yes-
terday.

The Marine Department said there
were 1,305 ships flying the Hong Kong
flag. General manager of the department’s
shipping registry and seafarers’ branch
Chick King-fai thought the register would
again surpass 38m gt quiet soon.

Looking further ahead, given the cur-
rent flagging levels for newbuildings and
secondhand vessels, Mr Chick believes the

register will push past 40m gt by the end of
this year. But he readily admitted “it’s any-
body’s guess” as to whether that target will
be smashed this year.

The Marine Department has stopped
actively promoting the register to owners
and operators in other countries because
it thought the register and benefits of reg-
istering a ship in Hong Kong are already
widely publicised. “We are not really
needing to do it, although we do go and
visit companies to maintain good relation-
ships,” Mr Chick added.

The 98,000 gt Cosco Pacific is the fifth in
a series of eight 10,000 teu containerships
ordered by Cosco Container Lines, but
only the second delivered by Nacks. The
first Nacks vessel, Cosco Oceania, was
delivered in April to become the first
10,000 teu containership built in China.

Both the Nacks-built vessels have been
flagged in Hong Kong to reinforce Cosco’s
position as the shipowner with the most
tonnage registered in the territory, around
73 ships totalling about 2.8m gt.

Four other ships, including the 10,000
teu Cosco Africa delivered on July 14, were
built by South Korea’s Hyundai Heavy
Industries and are flagged in Panama.

Cosco Pacific, which coincidentally is
also the name of Cosco’s listed terminals
subsidiary, was named by Cosco Group
chief financial officer Sun Yueying and wel-
comed into the Coscon fleet by the com-
pany’s managing director Sun Jiakang.

All the 10,000 teu ships are sailing on
two Asia-Europe services that include
calls at Qingdao, Shanghai, Yantian, Hong
Kong, Felixstowe, Hamburg and Rotter-
dam.

Great Eastern
Shipping’s net
profit dips 8%
INDIA’s largest private sector shipowner,
Great Eastern Shipping, has reported an
8% dip in first-quarter net profit despite
a 57% rise in operating profit, writes
Shirish Nadkarni in Mumbai.

The post-tax profit hit was largely
due to a Rs1.4bn ($33m) “exceptional
item” in the accounts related to foreign
exchange losses.

“It was actually a good quarter for
operations, since freight and charter
hire income was 10% higher,” said exec-
utive chairman KM Sheth. “This was
achieved despite the operating revenue
days during the quarter being 15%
down due to the delivery of five older
vessels sold during the last financial
year, as well as additional drydocking
days during the quarter.”

Crude carrier average earnings showed
an improvement of 38%, quarter on quar-
ter, while dry bulk average earnings
increased by 78%, on the same basis.

“We have signed a contract with
Hyundai Heavy Industries of South
Korea to build two new suezmax vessels,
to be delivered in 2011,” Mr Sheth said.

“With a view to focus on larger ships,
the company will be taking delivery of
four LR1 product tankers of 74,500 dwt
each over the next nine months. We

expect to spend
$779m in new ship
acquisition over
the next three
years.”

The newbuild-
ings comprise four
long-range product
tankers, two suez-
max crude carriers
and eight dry bulk
carriers, all to be
delivered by 2011.

“Based on this
committed expan-

sion, the company’s fleet will be about
3.8m dwt with an average age of 8.8
years by the end of 2011, compared
with a current fleet of 2.8m dwt with an
average age of 10.6 years today,” said
managing director Bharat Sheth.

Making its mark: the Hong Kong flag is flown by 1,305 vessels, according to the Marine Department. Bloomberg

KM Sheth: results
were positive.

4 News Lloyd’s List TUESDAY JULY 22, 2008 

Second push for Athens convention
 
Extending scope of 
regulation is ‘feasible’ 

Justin Stares 
Brussels 

THE European parliament is to defy Euro
pean Union ministers with a second 
attempt to enforce the Athens convention 
on domestic trades. 

The proposed regulation on the liability 
of carriers of passengers by sea should 
enforce the insurance convention on both 
international and domestic or cabotage 

routes. Italian member of the European 
parliament Paolo Costa, who is rapporteur 
and chairman of the parliament’s transport 
committee, says he believes extending the 
scope of the regulations is “feasible”. 

Rejecting the common position of EU 
transport ministers, who decided to restrict 
the regulation to larger ‘class A’ vessels on 
cost grounds, Mr Costa said he would 
reintroduce the extended scope. “The 
insurance market will have the capacity to 
insure these types of risks with a reasonable 
extra cost for the passengers,” he said. The 
regulation would oblige carriers to take out 
insurance or a guarantee to cover liability of 
around €300,000 ($475,000) per passenger. 

Last year, transport ministers watered 
down the draft law after smaller shipown
ers, mainly in the Mediterranean, 
expressed concerns that the insurance 
industry might not be able to offer afforda
ble cover. This angered the European 
Commission, which said that the law had 
been reduced “to an empty shell”. 

With his response, Mr Costa seeks to 
redress the balance. The parliament and 
the council of ministers will now enter 
behind-closed-doors talks on the content, 
with the outcome unpredictable. 

Another restriction of the scope of the 
regulation does, however, seem to have 
been accepted by the transport committee 

chairman. After a personal crusade aimed 
at enforcing the Athens convention on 
inland waterways too, Mr Costa looks to 
have given up. He argued last year that the 
extension in scope was essential: “Do we 
have to wait for an accident on the Dan
ube before everyone agrees on this inland 
waterway measure?” he asked, despite 
several votes in parliament calling for 
waterways to be excluded. 

The latest text reads: “The council [of 
ministers] shared the European parlia
ment’s views to exclude from the scope of 
the regulation the [sic] inland waterway 
transport.” But Mr Costa added a proviso: 
“However, the European parliament 

adopted some provisions giving more 
time to adapt to the operators”. 

The regulation seeks to tidy up the EU’s 
patchwork maritime passenger liability 
cover and make the Athens convention 
legally binding. The proposal follows frus
tration in Brussels that EU member states 
are not willing to ratify and enforce the 
international conventions they signed on a 
voluntary basis. The proposal is part of a 
seven-strong package of safety laws. Minis
ters have in general supported industry’s 
cost and viability concerns regarding sev
eral proposals, whereas the commission 
and parliament have sided with consumers 
and potential victims of maritime disasters. 
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