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Cause unknown in fatal ‘Panam Serena’ casualty China to pump
Joe Brady

Stamford

A technical team has confirmed
severe damage to the 10,000-dwt
chemical carrier Panam Serena
(built 2003) but has not determined the cause of last week’s explosion nor has it been able to
move the vessel.
According to an update from
Clipper Group managing director
Soren Halsted, there has been no

air or water pollution as a result of
the 1 January explosion at Porto
Torres in Sardinia. “Damages are
of a severe nature,” Halsted said.
“In addition, there may be damages that are not visible.”
However, he says the inspection
has uncovered no damage to the
vessel’s bottom or main engine.
One seafarer is confirmed dead
and a second is presumed so in the
New Year’s Day blast, which looks

to have occurred in the No 6 cargo
hold or a pump room when the
vessel was finishing discharge of
6,000 tonnes of benzene loaded at
Rotterdam and Dunkirk.
Halsted says the remainder of
the 15-member Russian and
Lithuanian crew have cleared
drug and alcohol tests, submitted
to interviews and are expected to
return home to their families within a few days.

Crews will now try to move the
vessel, which has been listing at
30 degrees, to a nearby berth with
assistance from Smit.
The ship is owned by Bahamasbased Leander Shipping, a joint
venture of Denmark’s Clipper and
the Turkish Yardimci Group. The
hull is insured for $20m by underwriters led by Denmark’s Tryg.
The vessel could be a constructive total loss.

P&I Clubs cutting
reinsurance costs
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Cargoship owners
may gain the most
from a surprise cut
in P&I cover costs.
Jim Mulrenan

‘FAIR OUTCOME’:
West of England
Club chief Peter
Spendlove

London

A softer-than-expected reinsurance market has led to a
favourable renewal of the collective cover bought by the protection-and-indemnity (P&I) clubs.
The clubs had warned owners
they would be passing on higher
reinsurance costs but will now instead be granting small reductions. Although the placing is still
underway, it is already clear there
will be an overall reduction in the
cost of the $2bn cover provided
by the world’s biggest reinsurance
programme.
The clubs have decided to fully
allocate the reduction to cargoship owners. This means they
will be charging cruise and passenger-ferry owners a higher reinsurance contribution.
The reduction amounts to nearly 5% for tankers and a little over
3.5% for bulk carriers, containerships and other “dry” vessels.
Passenger vessels, however, are
facing a 7% increase, reflecting
rising claims in recent years as
well as preparations for the introduction of a revised Athens convention, which dramatically increases compensation for loss of
life or injury.
Cargoship owners will be paying $0.01 or $0.02 less per gross
tonne and the increase for cruise
and ferry vessels will amount to
nearly $0.05 per gross tonne.
The 13 clubs in the Internation-
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al Group P&I cartel will retain part
of the reinsurance premium reduction to pre-fund growth of
their collective claims pool. The
pool will cover a band of risk from
$5m to $50m from the 20 February renewal rather than the $5m
to $30m band at present.
The renewal terms are described as a “fair outcome” by
West of England Club chief Peter
Spendlove, who heads the reinsurance sub-committee of the International Group P&I cartel. He
tells TradeWinds that the premium reduction reflects both the excellence of the groups’ claims
record but also reduced exposure
as reinsurers will not come on
risk until $50m in the future.
The lead underwriter of the
one-year contract will again be
Stephen Catlin of syndicate 2003
at Lloyd’s, who gained the top po-

sition from Stephen Gargrave’s
syndicate 2724 a year ago. The
participants in the reinsurance
programme are said to be little
changed. John Charman’s Bermuda-based Axis group, which subscribed for the first time last year,
is again playing a significant role.
The terms of the 2004 renewal
are a vast improvement on those
of 12 months ago when there was
a more than 35% increase in the
premium to $240m, with crude
carriers charged 38% more, clean
tankers an extra 41%, dry vessels
44% and passengerships no less
than 81% more.
The pre-funded premium will
in due course be put into Hydra, a
group captive the International
Group is setting up as part of
moves to give it flexibility to retain more risk. The group captive
concept has been in the air for a

couple of years and though not
yet up and running is now supported by all the clubs. The cover
above $50m is structured as four
vertical bands, each covering a
$500m layer of risk. Above the
reinsurance there is $2bn of overspill exposure that lifts the total
cover by the P&I clubs to more
than $4bn.
The clubs will continue to take
a 25% share in the crucial first
layer, which is hit by a couple of
claims a year from the more costly
casualties, such as the capsize
and subsequent wreck removal of
the Tricolor. The International
Group’s reinsurance programme
is again placed by the Miller insurance group. Rival broker Benfield will be responsible for organising
the
reinsurance
protection for the co-insurance
share taken by the clubs.

Sekimizu fills IMO head’s safety division post
Adam Corbett

London

Newly appointed secretary general Efthimios E Mitropoulos of the
International Maritime Organisation (IMO) has made his first major personnel decision.
Mitropoulos has appointed
Koji Sekimizu to succeed him as
the director of the Maritime Safety Division, which serves the
members of the Maritime Safety
Council (MSC). Mitropoulos held
the same post before succeeding

IMO secretary general William
O’Neil this month.
Sekimizu, who was strongly
tipped for the new position, has
worked for the IMO for more than
14 years after working in the inspection bureau of Japan’s Ministry of Transport.
Speaking on his appointment,
Sekimizu says security and flagstate auditing top the list of major
issues to be tackled by member
states at the MSC .
He said: “Security is one of the

most important issues for the
MSC but the development of a
model audit scheme, goal-based
structural standards, the safety of
large passenger vessels and piracy are also high on the agenda.”
The introduction of a voluntary
member-state audit scheme was
approved by the IMO assembly at
the end of last year.
However, there is strong pressure to make the scheme compulsory. It is intended to monitor
flag-state implementation of IMO

convention standards. The next
major MSC meeting will take
place in May.
Sekimizu’s former position as
director of the Marine Environment Division will taken by JeanClaude Sainlos of France.
Mitropoulos said: “I am confident Mr Sekimizu and Mr Sainlos
will respond successfully to the
expectations of all parties concerned and will serve well the
cause of enhanced safety, security
and environmental protection.”

up domestic
tanker fleets
Lucy Hine

London

Officials at key Chinese ministries
are pressing the State Council to
accelerate plans to increase the
country’s domestic tanker fleet.
A report in the China Daily
newspaper quotes a Ministry of
Communications official saying
the aim is to establish a high-profile committee this year to push
the programme forward. He says
the ministry has sent a draft report
to the State Council suggesting it
offer favourable policies, including tax rebates and subsidies, to finance the shipbuilding.
Officials say China needs to
double its domestic tanker-fleet
capacity to around 10 million
tonnes by 2005, from its current
5.2 million tonnes.
China’s two shipping giants,
Cosco and China Shipping Group
(CSG), have already moved into
the VLCC sector. Cosco has ordered two VLCCs at Universal
Shipbuilding in Japan and two
tankers from China’s Nantong
Cosco KHI Ship Engineering
(Nacks). CSG has ordered two VLCCs at Dalian New Shipbuilding
and Heavy Industries.
Last month Zhang Guofa,
deputy director of the water transport department at the Ministry of
Communications, said China
wants its domestic tanker fleet to
be capable of carrying half the
country’s crude imports by 2005.
Vessels controlled by Chinese
shipping companies only shift
around 10% of the total volume of
imported oil. The reports say the
move is part of China’s plan to secure its long-term energy needs.
China’s crude imports have
been growing rapidly in the last
few years. According to the International Energy Agency, China is
poised is to overtake Japan as the
world’s second-largest oil consumer after the US in 2004.
Zhang says crude imports are
predicted to expand to 75 million
tonnes by 2010, and 130 million
tonnes by 2020.

Primorsk posts
increased profit
Primorsk Shipping Corp (Prisco),
the Russian tanker owner, posted
net profits of RUR 28.15m
($963,000) in the first nine months
of 2003, up 3.47% year-on-year.
The company wrote in its quarterly report that revenues were
RUR 761.68m between January
and September, an increase of
9.92%. Operating profit stood at
RUR 33.94m, up 8.82%. Pre-tax
profit was RUR 36.02m in the nine
months, down 11.8% year-onyear.
In the first half, Prisco reported
a net profit of RUR 3.83m, as compared with a loss of RUR 14.72m
in the same period of 2002.
Prisco has doubled its tanker
fleet over the last 10 years, investing $297m in newbuildings.
It is currently building two
108,000-dwt tankers at Split Shipyard in Croatia. They are scheduled for delivery this year.
Prisco controls a fleet of 44
tankers.

