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INSURANCE

BULKERS
••• The 6,400-dwt bulker Dim-
itris P (built1983) is said to
have been sold to an undis-
closed buyer for $4.7m.

••• The Hitachi-built, 72,000-
dwt bulker La Jolla (built
1997) is said to have been sold
to a Chinese buyer for delivery
in the first quarter of 2009 for
$67m.

••• Thenamaris of Greece is
said to have sold the 28,300-
dwt bulker Sealink (built
1983) to a Chinese buyer for
$22m.

••• The 18,300-dwt bulker Sea
Grace (built 2000) is said to
have been sold to a Turkish
buyer for $34m.

TANKERS
••• Latvian Shipping Corp (Las-
co) is said to have sold its Kher-
son-built, 28,600-dwt products
tankers Asari (built 1984) and
Bulduri (built 1983) for
$16.44m en bloc.

••• The 35,000-dwt products
tanker Vinashin Energy (built
1999) is said to have been sold
to a Greek buyer for $36.5m.

••• Nordic Tankers of Denmark
is said to have sold the 72,000-
dwt coated tanker Nordic Lis-
beth (built 2006) to an undis-
closed buyer for delivery in
November 2008 for $13.6m.

BOXSHIPS
••• Hamburg-based financier
Buss Capital is said to have
sold the 1,600-teu container-
ship Pacific Trader to undis-
closed interests for $29m.

••• Brokers say Bockstiegel
Reederei GmbH of Germany
has sold its 1,100-teu contain-
ership Pacific Voyager (built
2008) to undisclosed interests
for $29m.

TANKERS 
••• German KG (limited part-
nership) outfit Dr Peters denies
reports that it has bought two
tanker-resale contracts from
Teekay for $233m en bloc.The
159,000-dwt vessels are set for
delivery from Bohai Shipbuild-
ing in China in 2009.They have
hull numbers 508-4 and 508-5.
The contracts have been the
subject of speculation for some
weeks.

BULKERS
••• Norwegian owner Arne
Blystad is said to have sold an-
other of his 92,000-dwt bulker
newbuildings at SunDong Ship-
building.The vessel is for deliv-
ery in 2009 and is said to have
fetched $87m. It was said to
have been ordered for $48m.
Blystad could not be reached
for comments. Of the six sister-
ships he has on order at Sun-
Dong, three have now been
sold.
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Jim Mulrenan London

Top broker Marsh is losing its two
leading protection-and-indemni-
ty (P&I) brokers in the latest
round of musical chairs in this
sector.

Jerry Westmore and Steve Grif-
fiths are currently at home on gar-
dening leave after deciding to
quit Marsh to move to rival
broking groups Price Forbes and
Aon, respectively.

Westmore, 47, a former Steam-
ship Mutual underwriter, was re-
cruited to lead the Marsh P&I
team three years ago after former
chief Mark Cracknell quit to join
a marine and energy start-up op-
eration at Benfield, formerly a
specialist reinsurance-broking
group.

Griffiths, who was effectively
Westmore’s deputy, was original-
ly a Through Transport Club un-
derwriter but is a long-term,
Marsh broker with over 20 years

service. He originally joined as a
result of the Bowring takeover
many years ago.

Westmore, who spent 20 years
with Steamship Mutual, spe-
cialises in North and South
American fleets but also has con-
nections in the former Eastern
Bloc and elsewhere. Griffiths is
known for looking after US, Scan-
dinavian, Northern European and
Middle Eastern accounts.

Veteran hull broker Nick Tay-
lor, who is also well known in the
P&I market for developing
schemes to tackle risks that the
clubs dislike, is understood to be
currently running the Marsh P&I
operation. Taylor has previously
come up with solutions to tackle
the high compulsory passenger-
ship liabilities created by the
Athens convention protocol and
for US Certificates of Financial
Responsibility (Cofrs) required

under oil-pollution legislation.
Price Forbes, formerly Prentis

Donegan, was created in its pres-
ent form by a management buy-
out from Marsh two years ago and
at the same time boosted its P&I
reinsurance operation with the
recruitment of John Garthwaite
from Jardine Lloyd Thompson.

Aon P&I chief Stephen Hawke
announced his resignation soon
after this year’s club renewals but
it is unclear if Griffiths is to be a
direct replacement. Hawke is cur-
rently working a 12-month notice
but it is not yet clear where he
might be heading.

Aon has, meanwhile, recruited
two marine-hull and liability-
claims specialists, Gordon Brown
from Hiscox and Robert Dobson
from consultancy Craig. Both
have extensive backgrounds in
insurance and broking compa-
nies.

P&I brokers
defect from
Marsh team

Jim Mulrenan London

Gard and the UK Club are to share
the protection-and-indemnity
(P&I) cover on the first 15 large
LNG-carrier newbuildings to be
delivered to Qatar Gas Transport
Co (QGTC) subsidiary Nakilat
Inc.

The two largest P&I mutuals
were chosen following competi-
tive tendering involving a short-
list that also included other clubs
in the International Group P&I
cartel.

The first of the vessels, the
266,000-cbm Mozah, which will
be the world’s largest LNG carrier
when delivered by Samsung
Heavy Industries this year, will
have Gard cover.

Nakilat has 25 Q-max and Q-
flex LNG carriers on order from
Samsung, Daewoo Shipbuilding &
Marine Engineering and Hyundai
Heavy Industries for delivery over
the next two years. The P&I
arrangements of the final 10 ves-
sels will be decided at a later date.

Many Qatari-owned vessels
have P&I cover from the well-re-
garded North of England Club but
it has missed out on the first

tranche of the LNG-carrier new-
buildings.

A beauty contest to choose a
broker to organise the hull-insur-
ance arrangements for the Nakilat
newbuildings was won by Marsh
in June.

The fleet is insured for as much
as $7.5bn making Nakilat one of
the most desirable pieces of new
business the hull market has seen
for some time.

The local Qatar Insurance Co is
predictably leading the hull-in-
surance programme but most of
the risk has been reinsured into
international markets by Marsh.

Although LNG carriers have an
excellent safety record, a catas-
trophe arising from a vessel ex-
ploding in a port-city harbour,
not only wrecking the LNG carri-
er but damaging property and
people ashore, figured in one of
the realistic disaster scenarios of
the Lloyd’s of London insurance
market until five years ago.

On the P&I side, as many as
two-thirds of all LNG claims are
routine crew personal injuries
unrelated to the type of ship in-
volved.

On the hull side, there have been

modest navigational claims, alth-
tough there has been concern about
insulation-and-machinery damage
and worries about the knock-on
impact on loss-of-hire cover.

In addition to Nakilat, QGTC
has an ownership stake averaging
43% in 29 other LNG carriers.

Nakilat is 50:50 owned by the
state of Qatar and other investors
following an initial public offer-
ing in 2005.

Gard and UK Club to cover 15 LNG ships

Two leading
protection-and-
indemnity brokers
are defecting to
broking groups
Price Forbes 
and Aon.

Jim Mulrenan London

A warning that the cost of protec-
tion-and-indemnity (P&I) cover
will continue to rise is given by V
Ships chief Tullio Biggi in his fi-
nal annual report as United King-
dom Mutual Steamship Assur-
ance Association chairman.

The cautionary line came as the
club announced it had issued
$100m of perpetual subordinate
debt that qualifies as hybrid capi-
tal under regulatory and ratings-
agency criteria.

Biggi hails the success of the
hybrid-capital initiative as a
“great achievement” in current
market conditions.

The issue was oversubscribed
but a decision was made to limit
it. It will be listed in London to
the original target of $100m.

Biggi, who is retiring after 40
years in shipping, says the envi-
ronment in which shipowners op-
erate is ever less-forgiving of acci-
dents of any kind.

But despite a $34m deficit after
another year of high claims, he
says the club is in good health and
on a sound financial footing.

Biggi highlights the exception-
ally high cost of claims hitting the
shared pool of the 13 clubs in the
International Group P&I cartel in
2006 and 2007 but notes that even
the cost of routine lower-level P&I
claims is rising much faster than
inflation as a result of higher crew
wages, increased commodity
prices and the continuing devalu-
ation of the US dollar.

The UK Club achieved a 16.5%
premium rise on average at the
February 2008 renewal, as com-
pared with a 17.5% target but suf-
fered a small net loss of tonnage.

Biggi comments that this in-
crease is proving fully justified.

The UK Club started the cur-
rent underwriting year with 110
million gt of mutual business and
an average of 50 million gt of
charterers liabilities on its books.

The UK Club’s gross premium
income rose 7.8% to $386m for
the year to February 2008 but ex-
penditure soared 36% to $408m
with claims accounting for the
vast majority of this increase.

Operating deficit was of more
than $96m but investment in-
come of $64m pulled the bottom-
line loss back to less than $34m.

A switch out of equities into
fixed-interest investments and
cash in October helped with an
overall investment return of 6.5%
— above initial expectations.

Free reserves fell to $229m but
total funds rose by $23m to $992m.

UK Club warns
of rising costs
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